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5.—Index Numbers of Domestic Service Rates, 1939-44 
(1935-39 = 100) 
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Section 3.—Index Numbers of Security Prices 
Security prices have long been utilized in statistical measurements related to 

economic phenomena. They are generally sensitive to changing business con
ditions, although this valuable characteristic is sometimes overshadowed by the fact 
that their movements may be influenced greatly by speculative interest very remotely 
associated with underlying economic conditions. Thus in 1928 and 1929, common-
stock prices advanced far beyond levels indicated by business profits and prospects. 
Security-price trends have also been at variance with other business indexes during 
the War of 1914-18 and the present war. 

The behaviour of Canadian common-stock prices since 1914 has been quite 
different from that of commodity prices. During the War of 1914-18 there was no 
advance in security markets paralleling the pronounced inflation in commodity 
values. Between 1926 and 1929, however, when commodity prices were declining 
gradually, common stocks more than doubled in price. Both sets of prices recorded 
sharp declines between 1929 and 1933, and both showed recovery until 1937. During 
the present war, common-stock prices moved predominantly downward until the 
middle of 1942. 

Investors Index Numbers of Common Stocks, 1944.—Common-stock 
prices in 1944 record an unsteady recovery following the very sharp decline in the 
latter half of 1943. The Investors December, 1944, index of 86-6 was slightly 
below the mid-summer peak of 87-5 for July, but well above the December, 1943, 
index of 80 • 5. Gains in utilities were better maintained than those for industrials. 
Bank stocks showed practically no reaction from the mid-summer peak, and the 
December index of 88 • 1 was the highest in 1944. 

6.—Investors Index Numbers of Common Stocks, by Months, 1944 
(1935-39 = 100) 
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